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Ex Parte
CC Docket No 01-347.---

Dear Mr. Caton:

The attached letter providing notice of ex parte presentations pursuant to Section 1.1206
of the Commission's rules, 47 C.F.R. § 1.1206, filed March 8, 2002 inadvertently omitted the
attachments referred to therein. These attachments are being provided at this time.

Please associate this letter with the public file in this proceeding.

Sincerely,

?~
Patrick J. Donovan

PJD/aeg

-
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William F. Caton, Acting Secretary
Federal Communications Commission
445 12'h Street, S.W.
Washington, DC 20554

MAR - 8 2002

Ex Parte
CC Docket No 01-347

Dear Mr. Caton:

Pursuant to Section 1.1206 of the Commission's rules, 47 C.F.R. § 1.1206, this will
provide notice that on March 7, 2002, Scott Sawyer, Vice President-Regulatory Affairs,
Conversent Communications; Morton J. Posner, Regulatory Counsel, Allegiance Telecom, Inc.;
and the undersigned met with Jordan Goldstein, Office of Commissioner Michael Copps; Sam
Feder, Office of Commissioner Kevin Martin; Stacy Robinson, Office of Commissioner
Kathleen Abernathy; and Joshua Swift and Richard Kwiatkowsi of the Common Carrier Bureau.
We presented the views and information set forth in the attached documents concerning
Verizon's hot-cut charges and provisioning in New Jersey.

This letter also responds to Verizon's February 20, 2002 letter in which it seeks to
conceal its excessive hot-cut nonrecurring charges (NRCs) by suggesting that they are reasonable
if amortized over 36 to 60 months and combined with recurring charges for unbundled loops.

Verizon's analysis is fundamentally flawed and does not change the basic underlying fact that
the new hot-cut NRC in New Jersey for a single line customer is 500% higher than previous New
Jersey rates, 1,000% higher than Massachusett rates, 400% higher than New York rates, 500%
higher than New Hampshire rates, 25% higher than Vermont rates, 700% higher than Maine
rates, and 900% higher than Texas rates. Amortizing Verizon New Jersey rates over several
months does not change the relative size of the NRCs among these states. AT&T is correct
when it states that "nor can the problem be made to disappear by mixing recurring and non­
recurring charges." AT&T March 1,2002 Ex Parte Letter.



William F. Caton, Acting Secretary
March 8,2002
Page Two ORIGINAL

The previous NRC in New Jersey was $32.16 for a single line customer and $75.21 for a
six-line customer. Under the new rates, the NRC is a staggering $159.76 for a single line
customer and $524.81 for a six-line customer. It is hard to imagine a more compelling
illustration of price squeezing. Verizon does not assess these charges to its retail customers, or to
UNE-P providers or resellers. It seeks to foist them only on facilities-based carriers that are
dependent on Verizon for access to unbundled loops. There is little question that if these rates
are allowed to go in effect, facilities-based CLECs in New Jersey will have not have an
opportunity to compete for small-and medium-sized business customers.

On the basis of excessive NRC charges alone, the Commission should deny the
application.

Patrick J. Donovan

cc: Jordan Goldstein
Sam Feder
Stacy Robinson
Joshua Swift
Richard Kwiatkowski



$ 2.3 I
$157.45
$159,76

New Jersey

Service Order
Initial Loop
Total NRC

New Jersey

COMPARISON OF HOT-CUT NON-RECURRING
COSTS (NRCS) TO SERVE A SINGLE LINE CUSTOMEJRECEIVEt;

(New Rates) MA" 1
11 1 za .,."""..., aZ

-""'L i:lJ
orF1CE~iIC4T1iio1s

ORIGINAL IHfSEcRcr~
(Old Rates)

Service Order
Initial Loop
Total NRC

Massachusetts

Service Order
Service Connection (CO, Wiring)
Service Connection - (Other)
Total NRC

New York

Total NRC

New Hampshire

Service Order
Service Connection (CO, Wiring)
Service Connection - Other
Total NRC

Vermont

Service Order
Service Connection (CO, Wiring)
Service Connection - Other
Total NRC

Maine

Servlce Order
Service Connection (CO, Wiring)
Service Connection - Other
Total NRC

Service Order
Installation
Total NRC

$23,55
$ 8.61
$32.16

$ 0
$ 1.90
$ 13,36
$15,26

$ 35,00

$ 0
$ 8.85
$ 20,67
$ 29,52

$0
$ 6.22
1-Q
16.ll

$ 0
$ 679
$ 16,08
$ 22,88

$ 2,58
$15.D3
$17,61

(Roughly 500% lower than New NJ Rates)

(Roughly 1000% lower than NJ)

(Roughly 400% lower than NJ)

(Roughly 500% lower than NJ)

(Roughly 2,500% lower than NJ)

(Roughly 700% lower than NJ)

(Roughly 900% lower than NJ)



COMPARISON OF RECURRING AND NON-RECURRING
COSTS TO SERVE A SINGLE LINE CUSTOMER FOR ONE YEAR!

New Jersey (New Rates)

NRC
ANNUAL RECURRING CHARGES
TOTAL COST:

Newark, New Jersey (Old Rates)

NRC
ANNUAL RECURRING CHARGES
TOTAL COST:

Massachusetts

NRC
ANNUAL RECURRING CHARGES
TOTAL COST:

New York

NRC
ANNUAL RECURRING CHARGES
TOTAL COST:

New Hampshire

NRC
ANNUAL RECURRING CHARGES2

TOTAL COST:

Vermont

NRC
ANNUAL RECURRING CHARGES
TOTAL COST:

Maine

NRC
ANNUAL RECURRING CHARGES
TOTAL COST:

$159.76
$ 8.12 x 12 mos. = $97.44
$257.20

$ 32.16
$ 11.95 x 12 mos. - $143.40
$176.16

$ 15.26
$ 7.54 x 12 mos. = $90.48
$105.74

$ 35.00
$ 7.70 x 12 mos. = $92.40
$127.40

$ 29.52
$ 9.57 x 12 mos. = $114.84
$144.36

$ 6.22
$ 7.72 X 12 mos. = $92.64
$99.26

$ 22.88
$ 11.44 x 12 mos. = $137.28
$160,16

1 Analysis uses filed NRCs and lowest deaveraged monthly loop rates approved by the applicable State
Commission.
2 In accordance with the NH PUC's March 1,2002 letter to Verizon establishing conditions for a positive
recommendation on VZ-NH's 271 Application.



COMPARISON OF HOT-CUT NON-RECURRING COSTS (NRCS)
TO SERVE A CUSTOMER WITH SIX LINES

New Jersey (New Rates)

Service Order
Initial Loop
Additional Loop
Total NRC to Serve a 6 Line Customer

New Jersey (Old Rates)

Service Order
Installation
Total NRC to Serve a 6 Line Customer

Massachusetts

Service Order
Service Connection (CO. Wiring)
Service Connection - (Other)
Total NRC to Serve a 6 Line Customer

New York

Total NRC

New Hampshire

Service Order
Service Connection (CO. Wiring)
Service Connection - Other
Total NRC to Serve a 6 Line Customer

Vermont

Service Order
Service Connection (CO. Wiring)
Service Connection - Other
Total NRC to Serve a 6 Line Customer

Maine

Service Order
Service Connection (CO. Wiring)
Service Connection - Other
Total NRC to Serve a 6 Line Customer

Service Order
Installation
Total NRC to Serve a 6 Line Customer

$ 2.3 I
$157.45
$365.05
$524,81

$ 23.55
$ 51.66
$ 75,21

$ !O.I 7
$ 11.40
$ 80.16
$101.73

$210,00

$ 5.71
$ 53.10
$124.02
$182,83

$ 0
$ 36.32
$ 0
$36,32

$ 3.56
$ 40.74
$ 96.48
$140,78

$ 258
$90.18
$92,76

($73.01 x 5 loops)

(8.61 x 6 loops)

($1.90 x 6 loops)
($13.36 x 6 loops)

($35.00 x 6 loops)

($8.85 x 6 loops)
($20.67 x 6 loops)

($6.22 x 6 loops)

($6.79 x 6 loops)
($16.08 x 6 loops)

($15.D3 x 6 loops)
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BELL ATLANTIC - NEW JERSEY, INC.
TARIFF B.P.U.-N.J.-NO. 2
EXCHANGE AND NETWORK SERVICES
ISSUED, FEBRUARY 29, 1996

SEVENTH REVISED PAGE 3
CANCELS SIXTH REVISED PAGE 3

BY L. A. VIAL, GENERAL COUNSEL
EFFECTIVE, MARCH 1, 1996

3.1.2 DEFINITIONS

3. SERVICE

ORIGINAL
A. ELEMENT SERVICE CHARGES
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NEW JERSEY BELL TELEPHONE COMPAN
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NEW JERSEY BELL TELEPHONE COMPAN
TARIFF B. P. U. -N. J. -NO. 2
EXCHANGE AND NETWORK SERVICES
ISSUED, NOVEMBER 26, 1986

F~URTH REVISED PAGE 5
CANCELS THIRD REVISED PAGE 5
B1 B. M. HARTNETT, JR., GENERAL
EtFECTIVE, JANUARY 1, 1987

3. ERVICE C~GES

COUNSEL

3.1.2 DEFINITIONS (Cont'd)
A. ELEMENT SERVICE CHARGES (Con 'd)
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COUNSEL

NEW JERSEY BELL TELEPHONE COMP
TARIFF B.P.U.-N.J.-NO. 2
EXCHANGE AND NETWORK SERVICES
ISSUED: NOVEMBER 26, 1986

3.1.3 RATE SCHEDULES

A. ELEMENT SERVICE CHARGES
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BELL ATLANTIC - NEW JERSEY, INC.
TARIFF B,P.U.-N,J.-NO. 2
EXCHANGE AND NETWORK SERVICES
ISSUED, APRIL 29, 1999

~LEVENTH REVISED PAGE 7
FANCELS TENTH REVISED PAGE 7
BY BARRY S. ABRAMS, GENERAL COUNSEL
~FFECTIVE, MAY 1, 1999

6.06

21. 71

5.001

14 .10¢

NONRECURRING CHARGES

RESIDENCE BUSINESS

1) :
$28.25¢ $58.56

16.001 20.19
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1. Rate Treatment

A. ELEMENT SERVICE CHARGES (Con

3.1.3 RATE SCHEDULES (Cont'd)
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defined in A3.1.1 preceding. ~
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For additions or changes to rio ity Call, ,Call Block, Select Forward, Touch-
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Intercom/INTERCOM EXTRA", Dis infO ive Ring, Ultra Forward", Call Forwarding Busy
Line/Donlt Answer, Voice nia in91 Service, q,r Premium Collection Package defined
in A5.4 following, or Call G te s defined ,in A10.4 following, the charge for
Element 18 is $4.00 and the har'e for Element 2B is $1.00.,

I '

I

I
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MAR 11 2002 November 19, 2001

~- ()()~nOOlSCOMMI6IllO>
OFFlCf Of THE SECfll'TAI!l'

Alle,l.nee Tel~m, In.:.
9201, North ClIlntral E1cpru.wa.Y
o.lIas. Te.I'.s 75251

Attention: Mr. Ke,,1"\)" T~OS1:o

Referenecl Dynatherm Corp. A(e 4#50873'
Telephone Noa. 97ia-,9+1810, 51171-99+1811,
978--99+..3572,9730994-4515

0".1" .Mr. T'losto:

As you know. on8 tim. wa authorlzed'you to switch th8 re1'urfSne;ed tstephol'lll1ines
to your c"mpart)'. We s~bsllquent1y called yOLl to ClInoel that "rder. This Is an ex-
"lanfltto" tOI' wh,y we cancellad t$1ld: order. .

w. hll....4l ..no1:her line (o\olr DSL line' which was never In.dad to b. tl'alUlf'&rred to
your company b,)' 'lS or by)'O\I. somehow. Vllrizon, 0...1" previous and prft,nt
provldsrfor allilnel. CIIncclteci our PSL. servloe. 11:wp an Impo~II"lY(;loIm1:t,rsomll
mattar to fino out what hid happened with Verizon, and to let: them~ correct the
prDblem. It took. .!I cIlS,YS of "'I)' tim~ At. f1l'1t Ver1zon hls\5tad thllt _ either had
~Iven the O,SL Ill'll! to your company, or that til, "51-1I"'1 had be," "slammed' \1y
)'0\11" company. Neither Wal true. Splri"I")"01A .11 04'thl cl8taIlIl, It buam. elta.. to
me that there WlIS no~ tQ ..hIilKte our loc:al 5IIrvice to YClur c;ompany w1thCl\l't
...mc. i"wr~ptlon and 'frlo\$tratlng In'" length,)! tlme Invglvemem wIth V,r1zc,".
That Is w\1y I (;lInCdlt.d OIlr order with your -f1lI"".
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.<

Mr. Kllnn,)' TUosto
"neglance Telecom, Inc.

PillS Two OR\G\NAL

The dlfflcultl.s _ experian<:ed wIt" YflrI%On, In my opInion, made '_.IitllTl.te ,"om­
p.otltlon Impo5slble. I have to wonder whethll.l' 'this wa. 'theIr undef'bling ',,'tent.

so far as I CIlrt 'tell, )10111' eompany &lid n.othlnlJ wrotl& lind was vid:hnlud b)'
Ver1zon.

Vel')' tl"Uly yOlAr5.

TaO,.. "" CORP.




